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ELEMENTAL ALTUS ROYALTIES SECURES UP TO US$50 MILLION CREDIT FACILITY,  

ANNOUNCES FUNDRAISE AND DEBT CONVERSION & REPAYMENT 

 

December 1, 2022 – Vancouver, BC: Elemental Altus Royalties Corp. (“Elemental Altus” or “the 
Company”) (TSX-V: ELE, OTCQX: ELEMF) is pleased to announce it has entered into an agreement 
with National Bank of Canada (“NBC”) and Canadian Imperial Bank of Commerce (“CIBC”) for a 
revolving credit facility which allows the Company to borrow up to US$40 million (the “Revolving 
Facility” or “Facility”), with an option to increase to US$50 million subject to satisfaction of certain 
conditions. Alongside the Facility, the Company announces the conversion into equity of 
approximately US$27,559,844 of debt (the “Debt Conversion”) owed to La Mancha Investments S.à r.l. 
(“La Mancha”), a subsidiary of La Mancha Resource Fund SCSp (the “Fund”), and a non-brokered 
private placement (the “Financing”) for up to US$5 million. The Company has drawn US$30 million 
under the Revolving Facility and repaid the outstanding loan owed to Sprott Private Resource Lending 
II (Collector), LP (“Sprott”) in its entirety. 
 
Highlights 

 Up to US$50 million Revolving Facility with NBC and CIBC and repayment of Sprott loan 

 Outstanding debt reduced to US$30 million at significantly lower interest rates, saving over 

US$3.5 million in interest annually 

 Materially decreases the Company’s cost of capital and improves access to credit going 

forward 

 Company in a strong position to transact on further accretive royalties and stream 

opportunities 

 La Mancha has increased its shareholding in the Company to approximately 34.3% prior to 

proposed Financing 

 
Frederick Bell, CEO of Elemental Altus, commented: 
“This refinancing marks a key turning point in the growth of the business as we significantly lower our cost of 
capital, while increasing our ability to grow through accretive transactions. By reducing our overall 
indebtedness, with the repayment of Sprott and the conversion of debt by La Mancha, we are also ensuring 
the Company continues to generate robust cashflows and is positioned to take advantage through all stages 
of the cycle. We are grateful for the continued support from our largest shareholder La Mancha who, 
together with our new lenders NBC and CIBC, share our long-term vision for building the Company into a 
substantial mining royalty business”. 
 
Credit Facility 
The Company has entered into an agreement with NBC and CIBC for a US$40 million Facility, with an 
option to increase to US$50 million subject to certain conditions. The Facility has a term of 3 years 
that is extendable through mutual agreement between Elemental Altus, NBC and CIBC. 
 
Depending on the Company’s leverage ratio, the amounts drawn on the Facility are subject to interest 
at SOFR plus 2.50% - 3.75% per annum and the undrawn portion is subject to a standby fee of 0.56% - 
0.84% per annum. 
 
The Company has drawn down an initial US$30 million from the Facility, approximately 
US$25,274,442 of which was used to settle the outstanding loan principal together with any accrued 
and unpaid interest and fees owed to Sprott Private Resources Lending II (Collector), LP (“Sprott”) in its 
entirety. 
 
The Facility has been entered into by Elemental Altus as borrower, NBC and its subsidiaries as 
Administrative Agent, Sole Bookrunner and Co-Lead Arranger, and CIBC as Co-Lead Arranger and 
Syndication Agent. 
 
Debt Conversion 
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On December 1 2022, La Mancha, LMH Explorers S.à r.l (“LMHE”) a subsidiary entity of the Fund, 
Elemental Altus and Altus Strategies plc entered into a loan facility conversion and termination 
agreement (the “Conversion Agreement”) pursuant to which La Mancha has agreed to convert 
approximately US$27,559,844 of loan principal and accumulated interest into 28,959,797 common 
shares of Elemental Altus (“Shares”) at a deemed price of C$1.28 per Share such that La Mancha now 
owns approximately 34.3% of the outstanding common shares of the Company prior to any further 
equity fundraising. All amounts owing by the Company to La Mancha have now been satisfied in full 
and the associated security released. 
 
Equity Fundraise 
The Financing is in the form of a non-brokered private placement of up to 5,250,000 Shares at a price 
of C$1.28 per Share (the “Issue Price”) for gross proceeds to Elemental Altus of up to approximately 
US$5 million. The net proceeds of the Financing will be used to fund prospective royalty acquisitions 
and for general working capital purposes. 
 
Directors and officers of Elemental Altus have committed to participate in the Financing and on 
completion of the Financing, Elemental Altus expects to have approximately 182,165,013 Shares 
issued and outstanding. 
 
Subject to compliance with applicable regulatory requirements and in accordance with National 
Instrument 45-106 – Prospectus Exemptions (“NI 45-106”), the Shares will be offered for sale to 
purchasers resident in Canada and/or other qualifying jurisdictions pursuant to the listed issuer 
financing exemption under Part 5A of NI 45-106 (the “Listed Issuer Financing Exemption”). Because 
the Financing is being completed pursuant to the Listed Issuer Financing Exemption, the securities 
issued in the Financing will not be subject to a hold period pursuant to applicable Canadian securities 
laws. 
 
There is an offering document related to the Financing that can be accessed under the Company’s 
profile at www.sedar.com and on the Company’s website at www.elementalaltus.com. Prospective 
investors should read this offering document before making an investment decision. 
 
The Financing is expected to close on or about December 14, 2022 and is subject to customary 
approvals including approval of the TSX-V as well as various closing conditions. 
 
La Mancha Investor Rights Agreement 
Concurrently with closing of the Debt Conversion, LMHE and Elemental Altus entered into an Investor 
Rights Agreement (“Rights Agreement”) that notably includes: 
 

 The right for LMHE to nominate a number of directors proportionate to its and its affiliates’ 
ownership interest in the Shares or other voting shares or equity shares of Elemental Altus 
(“Voting Shares”), rounded down to the nearest whole number, which as of the date hereof is 
the right to nominate two directors to Elemental Altus’s Board; 

 Anti-dilution and top-up rights allowing LMHE and its affiliates to maintain their ownership 
interest in the Voting Shares for so long as LMHE and its affiliates’ ownership interest in the 
Voting Shares is at least 15%; 

 A two-year standstill period and one-year restrictions on disposition period, subject to 
customary exceptions, and certain provisions to ensure the orderly disposition of any Voting 
Shares or securities convertible into Voting Shares held by LMHE and its affiliates representing 
more than 10% of Elemental Altus’ then outstanding Voting Shares; and 

 Customary demand registration and piggy-back registration rights in favour of LMHE and its 
affiliates, provided that LMHE and its affiliates’ ownership interest in the Voting Shares is at 
least 15%. 

 
Not for distribution to U.S. news wire services or for dissemination in the United States. 
 
This news release does not constitute an offer to sell or a solicitation of an offer to buy any of the 
securities in the United States. The securities have not been and will not be registered under the 

http://www.sedar.com/
http://www.[/?%5d.
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United States Securities Act of 1933, as amended (the “U.S. Securities Act”) or any state securities laws 
and may not be offered or sold within the United States or to U.S. Persons unless registered under the 
U.S. Securities Act and applicable state securities laws or an exemption from such registration is 
available 
 
In addition, as La Mancha owned approximately 21.44% of the Shares prior to the Debt Conversion, 
the Debt Conversion constituted a related party transaction as defined under Multilateral Instrument 
61-101 – Protection of Minority Security Holders in Special Transactions (“MI 61-101”). The Debt 
Conversion was exempt from the formal valuation requirement of Section 5.4 of MI 61-101 pursuant 
to Subsection 5.5(b) of MI 61-101, and was exempt from the minority shareholder approval 
requirement of Section 5.6 of MI 61-101 pursuant to Subsection 5.7(1)(a) of MI 61- 101 as the fair 
market value of the Debt Conversion and the Shares issued as consideration therefor was not more 
than 25% of Elemental Altus’ market capitalization. A material change report, as contemplated under 
MI 61-101, was not filed more than 21 days prior to closing as the Debt Conversion was not agreed 
upon until shortly prior to the closing. 
 
Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the 
policies of the TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this 
release. 
 
On behalf of Elemental Altus Royalties Corp. 
 
Frederick Bell 
CEO and Director 
 
Corporate & Media Inquiries: 

Frederick Bell, CEO 

Direct: +44 (0) 7554 872 794 

f.bell@elementalaltus.com 

www.elementalaltus.com 

 
Elemental Altus is a proud member of Discovery Group. For more information please visit: 
www.discoverygroup.ca or contact 604-653-9464. 
 
TSX.V: ELE | OTCQX: ELEMF | ISIN: CA28619K1093 | CUSIP: 28619K109 
 
About Elemental Altus Royalties Corp. 
Elemental Altus is an income generating precious metals royalty company with 11 producing royalties 
and a diversified portfolio of pre-production and discovery stage assets. The Company is focused on 
acquiring uncapped royalties and streams over producing, or near-producing, mines operated by 
established counterparties, as well as generating royalties on new discoveries. The vision of Elemental 
Altus is to build a global gold royalty company, offering investors superior exposure to gold with 
reduced risk and a strong growth profile. 
 
About La Mancha and La Mancha Resource Fund SCSp 

La Mancha is a wholly-owned subsidiary of the Fund, a Luxembourg based investment fund advised by 
La Mancha Capital Advisory LLP that is focused on investments in the precious metals and energy 
transition space. La Mancha’s head office is located at 31-33 Avenue Pasteur L-2311 Luxembourg. La 
Mancha will file an early warning report in accordance with applicable Canadian securities laws, which 
will be available under Elemental Altus’ profile on the SEDAR website at www.sedar.com, and may also 
be obtained by contacting Karim-Michel Nasr as provided for below. 
 
About La Mancha Capital Advisory LLP  
La Mancha Capital Advisory LLP advises the Fund on strategic investments made in publicly listed and 
private exploration, royalty, and mining companies with a global outlook. La Mancha Capital Advisory 
LLP is a long-term minded investment advisor, with a mandate to support mining companies to achieve 
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sustained growth by providing long-term equity capital as well as operational and board level 
expertise, to further portfolio company performance and expansion.  
 
La Mancha Capital Advisory LLP is an Appointed Representative of G10 Capital Limited, which is 
authorised and regulated by the Financial Conduct Authority (FRN 648953). 
 
Additional Information  
For further information on La Mancha Capital Advisory LLP, please visit the website at 
https://lamancharesourcecapital.com/ or contact: Karim-Michel Nasr Managing Partner and Co-CIO 
+44.203.960.2020 contact@lamancha.com. 
 
About the Debt Conversion 
On December 1, 2022, La Mancha, LMHE, Elemental Altus and Altus Strategies plc (“Altus Strategies”) 
entered into the Conversion Agreement pursuant to which Elemental Altus issued to La Mancha an 
aggregate of 28,959,797 Shares, at a deemed price of C$1.28 per Common Share and a total value of 
approximately C$37,068,541 (being the C$ value of the Outstanding Balance (as defined below) of 
US$27,559,844 converted using a C$:US$ exchange rate of approximately C$1 = US$0.7435 as at 
November 29, 2022), by way of a private placement (the “Issuance”), in full repayment of the 
aggregate principal and interest outstanding (the “Outstanding Balance”) under the loan made by La 
Mancha to Altus Strategies in the amount of US$29 million under the acquisition loan facility 
agreement dated August 17, 2021 (as amended, the “Loan Agreement”) between LMHE, as lender 
(whose rights and obligations under the Loan Agreement were novated to La Mancha), and Altus 
Strategies, as borrower.  
 
Prior to the completion of the Issuance, La Mancha and its joint actors owned or had control or 
direction over an aggregate of 31,721,881 Shares, representing approximately 21.44% of the then 
issued and outstanding Shares. Following completion of the Issuance, La Mancha and its joint actors 
beneficially own and have control and direction over an aggregate of 60,681,678 Shares, representing 
approximately 34.3% of the issued and outstanding Shares. Concurrently with the closing of the 
Issuance, LMHE and Elemental Altus entered into the Rights Agreement pursuant to which LMHE was 
granted certain director nomination, anti-dilution and top-up, and registration and piggy-back rights. 
The Shares acquired by La Mancha on completion of the Issuance will be held for investment 
purposes. In the future, La Mancha may, from time to time, increase or decrease its investment in 
Elemental Altus through market transactions, private arrangements, treasury issuances or otherwise, 
including pursuant to, and subject to, the terms of the Rights Agreement. 
 
Notes 
Neither the TSX-V nor its Regulation Service Provider (as that term is defined in the policies of the 
TSX-V.) accepts responsibility for the adequacy or accuracy of this press release. 
 
Cautionary note regarding forward-looking statements  
This news release contains certain “forward looking statements” and certain “forward-looking 
information” as defined under applicable Canadian securities laws. Forward-looking statements and 
information can generally be identified by the use of forward-looking terminology such as “may”, “will”, 
“should”, “expect”, “intend”, “estimate”, “anticipate”, “believe”, “continue”, “plans” or similar 
terminology.  
 
Forward-looking statements and information include, but are not limited to the ongoing relationship 
with La Mancha, La Mancha’s future investments in the Company, fulfilling closing conditions in 
connection to the Financing including TSX-V approval, the net proceeds of the Financing being used to 
fund prospective royalty acquisitions and for general working capital purposes, the Company’s 
directors and officers commitment to invest in the Financing, the date in which the Financing is 
expected to close, the amount of shares that the Company expects to have issued and outstanding 
upon completion of the Financing, the future growth, development and focus of the Company, and the 
acquisition of new royalties and streams. Forward-looking statements and information are based on 
forecasts of future results, estimates of amounts not yet determinable and assumptions that, while 
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believed by management to be reasonable, are inherently subject to significant business, economic and 
competitive uncertainties and contingencies. 
 
Forward-looking statements and information are subject to various known and unknown risks and 
uncertainties, many of which are beyond the ability of Elemental Altus to control or predict, that may 
cause Elemental Altus’ actual results, performance or achievements to be materially different from 
those expressed or implied thereby, and are developed based on assumptions about such risks, 
uncertainties and other factors set out herein, including but not limited to: the impact of general 
business and economic conditions, the absence of control over the mining operations from which 
Elemental Altus will receive royalties, risks related to international operations, government relations 
and environmental regulation, the inherent risks involved in the exploration and development of 
mineral properties; the uncertainties involved in interpreting exploration data; the potential for delays 
in exploration or development activities; the geology, grade and continuity of mineral deposits; the 
impact of the COVID-19 pandemic; the possibility that future exploration, development or mining 
results will not be consistent with Elemental Altus’ expectations; accidents, equipment breakdowns, 
title matters, labour disputes or other unanticipated difficulties or interruptions in operations; 
fluctuating metal prices; unanticipated costs and expenses; uncertainties relating to the availability and 
costs of financing needed in the future; the inherent uncertainty of production and cost estimates and 
the potential for unexpected costs and expenses, commodity price fluctuations; currency fluctuations; 
regulatory restrictions, including environmental regulatory restrictions; liability, competition, loss of 
key employees and other related risks and uncertainties. For a discussion of important factors which 
could cause actual results to differ from forward-looking statements, refer to the annual information 
form of Elemental Altus for the year ended 31 December 2021. Elemental Altus undertakes no 
obligation to update forward-looking statements and information except as required by applicable law. 
Such forward-looking statements and information represents management's best judgment based on 
information currently available. No forward-looking statement or information can be guaranteed, and 
actual future results may vary materially. Accordingly, readers are advised not to place undue reliance 
on forward-looking statements or information. 
  


